
 - i - 
 

 
 
 

REFERENCE TITLE: property tax; electrical generation facilities
 
 
 
 
State of Arizona 
House of Representatives 
Forty-eighth Legislature 
First Regular Session 
2007 
 
 

HB 2708 
 

Introduced by  
Representatives Nichols, Adams, Boone, Brown, Weiers J: McComish, Robson, 

Senator Flake 
 

 
AN ACT 

 
AMENDING SECTION 42-14156, ARIZONA REVISED STATUTES; RELATING TO PROPERTY TAX 
VALUATION. 
 
 

(TEXT OF BILL BEGINS ON NEXT PAGE) 
 



HB 2708 
 
 
 
 

 - 1 - 

Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 42-14156, Arizona Revised Statutes, is amended to 2 

read: 3 
42-14156.  Computing valuation of electric generation 4 

facilities; definitions 5 
A.  The valuation of electric generation facilities referred to in 6 

section 42-14151, subsection A, paragraph 4 shall be determined as follows: 7 
1.  The value of land used by the facility shall be determined by the 8 

county assessor in the county in which the property is located and 9 
transmitted to the department. 10 

2.  The valuation of real property improvements AND PERSONAL PROPERTY 11 
used in operating the facility is the cost multiplied by valuation factors 12 
prescribed by tables adopted by the department.  AND BY USING THE FOLLOWING 13 
VALUATION TABLES FOR NATURAL GAS FIRED FACILITIES: 14 

(a)  A TWENTY-FIVE YEAR VALUATION TABLE FOR REAL PROPERTY IMPROVEMENTS. 15 
(b)  A TWENTY YEAR VALUATION TABLE FOR PERSONAL PROPERTY. 16 
3.  The valuation of personal property used in operating the facility 17 

is the cost multiplied by the valuation factors as prescribed by tables 18 
adopted by the department, DETERMINED UNDER PARAGRAPH 2 OF THIS SUBSECTION 19 
SHALL BE FURTHER adjusted as follows: 20 

(a)  For the first year of assessment, the department shall use 21 
thirty-five per cent of the scheduled depreciated value. 22 

(b)  For the second year of assessment, the department shall use 23 
fifty-one per cent of the scheduled depreciated value. 24 

(c)  For the third year of assessment, the department shall use 25 
sixty-seven per cent of the scheduled depreciated value. 26 

(d)  For the fourth year of assessment, the department shall use 27 
eighty-three per cent of the scheduled depreciated value. 28 

(e)  For the fifth and subsequent years of assessment, the department 29 
shall use the scheduled depreciated value as prescribed in the department’s 30 
guidelines. 31 

4.  In addition to the computation prescribed in paragraphs 2 and 3 of 32 
this subsection, the taxpayer may submit documentation showing the need for, 33 
and the department shall consider, an additional adjustment to recognize 34 
obsolescence using standard appraisal methods and techniques. 35 

5.  The valuation prescribed in paragraph  2 of this subsection shall 36 
not reduce the valuation below ten per cent of the cost of the real property 37 
improvements.  The valuation prescribed in paragraph 3 of this subsection 38 
shall not reduce the valuation below ten per cent of the cost of the personal 39 
property. 40 

6.  The following apply in determining cost for the purposes of this 41 
subsection: 42 

(a)  "Cost" means the cost of constructing the property or acquiring 43 
the property in an arm's length transaction. 44 
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(b)  The cost of personal property is the invoice cost of the personal 1 
property, the cost of transporting the property to the facility site and the 2 
cost of labor to install the property, plus any transaction privilege or use 3 
taxes paid. 4 

(c)  The cost of leased property is the lessor's cost of the property, 5 
except that in the case of a lease financing transaction, the cost is the 6 
actual cost of construction based on the invoice cost similar to any other 7 
type of financing. 8 

(d)  In the case of a facility that is acquired from another taxpayer: 9 
(i)  If, after the acquisition, the buyer has possession of the cost 10 

information, the valuation of the facility shall continue based on the 11 
seller's cost as if there were no change in ownership. 12 

(ii)  If, after the acquisition, the buyer does not possess the cost 13 
information, the acquisition cost in an arm's length transaction shall be 14 
used. 15 

(e)  For generation facilities that were in service before January 1, 16 
2001, costs incurred before January 1, 2002 shall be computed in accordance 17 
with section 42-14158.  For these facilities, all costs incurred on or after 18 
January 1, 2002 shall be reported in accordance with subdivisions (a) through 19 
(d) of this paragraph. 20 

7.  The department shall not value personal property construction work 21 
in progress until the property is first placed in commercial service.  For 22 
the purposes of this paragraph, "commercial service" means: 23 

(a)  For machinery and equipment used in the generation of electricity 24 
being valued and placed on the tax roll for the first time, the official 25 
assumption of operation and ownership of the machinery and equipment from the 26 
contractor by the plant operator. 27 

(b)  For machinery and equipment added to existing electric generation 28 
facilities, that the construction work has progressed to a sufficient degree 29 
for the machinery and equipment to be useful for the purpose for which it is 30 
being constructed. 31 

(c)  For machinery and equipment related to self-constructed 32 
facilities, that the construction work has progressed to a sufficient degree 33 
for the machinery and equipment to be useful for the purpose for which it is 34 
being constructed. 35 

B.  For the purposes of this section: 36 
1.  "Personal property" means all tangible property except for land and 37 

real property improvements as defined in this section.  Personal property 38 
includes foundations or supports for the machinery or apparatus for which 39 
they are provided, including water cooling towers. 40 

2.  "Real property improvements" means buildings, including 41 
administration buildings, maintenance warehouses and guard shacks, water 42 
retention ponds, sewage treatment ponds, reservoirs, sidewalks, drives, 43 
curbs, parking lots, tunnels, duct banks, canals, fencing and landscaping.  44 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f300130d330b830cd30b9658766f8306e8868793a304a3088307353705237306b90693057305f00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /FRA <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


